Inter-State Sales and Purchase ( CST)

Sales Tax is a Tax on Sale of Goods. The liahility to pay sales tax arises on making Sale of Goods.

India, the law far lewying Sales Tax is provided in the Central Sales Tax Act, 1966

Accordingly, Sales can be classified into 3 categaries
s IntraState Sales i.e. Sales within the State.

s  Sales during Import and Export

e Inter-State Sales

The Pravisions of the CST Act apply anly in respect of InferSiate Sales and not |ptrasiate Sales,

Impart or Export Sales.

An inter-state sale takes place when a sale or purchase:
e Leads to movemnent of goods from one State to anaother State.

e |z achieved by the transfer of documents of title while the goods are being moved fram one Staf

to another State.

Example 1. "A" in Andhra Pradesh sells and delivers goods to "B" in Karnataka.

Example 2:"A" in Maharashira delivers goods to "B" in Gujarat. "B" sells it to "C"in Gujrat by transferrir

the document of title during the goods movement from Maharashira to Gujrat.

HNote: Goods that are sold within a state, but while transporing travel through another state is n

considerad inter-state sales.

s State specific CST Returns.

e Tracking of forms:
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C forms — (lssuahleflssued/Rec eivable/Received).
E1, EX Forms — Issued against sale of goods in transit by the buyer.
F farms — For Consignment sales and Branch Transfer.

H Forms — for sale in course of exports.

D Forms — For sale to Gavt. Drganisations.

| Farms — For sale to SEZ custormers.

o Feminder Letters/Covering letters to customers,

o Auto-Fill option,
Activating CST in Tally 9.0



To Activate CST features in Tally. ..

s [Soto Gateway of Tally » E3: Cinp Info » Create Company / Alter.

¢ Inthe Company Creation / Alternation screen set Use Indian VAT ? to Yes and SAVE.

Ise Indian VAT ? ¥Yes Applicable From . 1-4-2007

WAT TIM 21761502741
Local Sales Tax Mumber

Irter-state Sales Tax Mumber TAC-2B37 Did: 26.08.2002
Income-Tax Mumber . BLS-5550RSTABC

Implementation of CST on Tally 9.0

Example : SWAYAM ELECTRONICS is a Company located in Qrissa and is the C& F of "SWWAYAM P(
of West Bengal who produced assembled PC, and supply it to their dealers in different States in Indi;

This time they had purchased 25 pog of PCs @ 15000 each and the CST paid an the item @4% again:
Bill Mo-ABC123/08-09.

They have sold 10 PCs @ 20000 to their dealer in West Bengal Mfs xcel IT Care against Bill M
SEO001/08-09, CST charge on the Bill @ 4%.

To record the Transaction do the following. ..

Step-1



Step-1: Create the following Ledger from

Gateweay of Tally 3 Accounts Info = Ledger » Create (Single)

Ledger Mame Sraun VAT Returns VAT Tax Class
Interstate Furchase of | Purchase Yes Interstate Furchase
Computer

Interstate Sales of Sales Yes Interstate Sales
Computer

The Ledger Creation screen will be as shown below

Ledger Creation

Mame . Inter-State of Computer

(alias)

Under : Sales Accounts
Inventory values are affected ? Yes

Statutory Information

Uszed In VAT Retums 7 Yes

_Ledger Creation ' :
Mame © Inter-State Purchase of Computer
{alias)
Under . Purchase Accounts
Irventory values are affected ? Yes

Statutory Information

Used In WAT Returns ? Yes

Implementation on Tally 9.0



Step-2: Create the CST Ledger from

Gateway of Tally » Accounts Info » Ledger » Create

Ledger Name Sroup Type VAT S Tax Class
CST Paid & 4% on | Duties & Taxes CsT LA,

Interstate

C3T Payable @4% | Duties & Taxes CaT Interstate Sales
on Interstate Sale

The Ledger Creation screen will be as shown below

Ledger Creation

MName . CST Payable @ 4%
ialias)
LInder . Duties & Taxes
[Current Lizbilities)

Type of Duty/Tax S EST

VAT Tax Class . Inter-State Sales
Inventory values are affected ? No
FPercentage of Calculation (eg 5) 2 0%

Ledger Creation

MName . CST Paid @ 4%
{alias)
Under . Duties & Taxes
(Current Lighilities)

Type of Dutyi/Tax . CST

WaATTax Class . O Mot Applicable
Inventory values are affected ? Mo
Fercentage of Calculation (eg 2) ?O0%

Step-3 ( Implementation CST on Tally)



|Step-3 ; Create the Supplier and Customer fram

Gateway of Tally 3 Accounts Info 3 Ledger 3 Create

Ledger Name Sroup
SWAYAM P sundry Creditars
hlis ¥eal IT Care sundry Debtors
Name . SWAYAM PC
(aiias)
Under . Sundry Creditors
(Currant Liabiities)
Maintain balances billk-by-bill ? Yes Default Credit Period T
Inventary values are affacted 7 No

Ledger Creation g

Narne . Mis Xcel IT Care
{alias)
Lnder . Sundry Debtors
(Current Aasels)
Maintain balances bill-y-bil ? Yes Default Cradit Pariod -
Inventary values are affected 7 No

Step-4 ( Implementation CST on Tally)



Step 4 : Create the Product "Assembled PC" from
Gateway of Tally » Inventory Info » Stock ltem » Create

Stock Item Creation

Mame - Assembled PC

falias)
Under . Hardware
Lnits . Pcs.
Raete of Duty (&0 5 -0
Rate of VAT (%) S0

GQuantity Rate ped Accept?
Dpening Balance

Yas 0 No

Step-5 ( Implementation CST on Tally)

Step 5 Enter the Purchase Transaction from
Gateway of Tally * Accounting “ouchers > Purchase (F9)

Ctrl + M

] Mo, 1 Thp-EN0E
Rl ABRC12308-09 Tunsday
Parks Mg Mame . SWIAYAM PC
Curmgn! Balpned
Purthis Ledger | Intéstate Purchase of Goods
VAT T 5 Clasa Inbeg-State Purchases
Mama of Bem Cuaamitity Rate per Ayt
Assembled PO FoPes, 15000060 Pes. FT5, 000000
A1 ol e ki 4% 15,000, 00
Formiolsswe : CForm FormMo : E1 Date  1-Apr-2008

Step-6 ( Implementation CST on Tally)



Step 6 ; Enter the Sales Transaction from
Gateway of Tally » Accounting “ouchers » Sales (F3)

Voucher Creation

Accounting

Parks Ak Marme . Mis Xeel IT Care

Current Balance

Sales Ledger: Interstate Sale of Compater
VAT e Class Inter-State Sales

Ctrl + M

Mo 1 T-Apr-2008
Ref: SE00108-09 Tuesday

Faorm to Recens @ CFRem  Form e | E1 Date @ 1.Apr-2008

Hame of fem Quantity Rate per Armoaant
Assambled PC 10 Pes. 15000000 Pcs. 1,50,000.00
ST Fale £ bz S 4% 6,000.00

Step-7 ( Implementation CST on Tally)
Step T : You can display the report of CST from

Display > Statutory Report = AT Report = %AT Computation

And configure the screen by F12 and activate "Show All %at Classification”.

Ctrl + b
Swiayam Electronics
FParticulars 1-Apr-2008 to 30-Apr-2008
Assessable Tax
Winlue Ameunt
Sales
A. Outpant Tax
Inter-State Sales 1,50,000.00 6,000.00
Tolal Output Ta 1,50,000.00 G, 000,00
Purchases

Excess input Creol Brought Fomware
Others (VAT Not Applicable)
Inter-State Purchases 3,90,000.00

Total Input Credit 3.90,000.00

VAT Payable 6,000.00




